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To  the  Stockholders  of 

The  May  Department  Stores  Company! 


St.  Louis,  April  22,  1944. 


This  is  the  34th  Annual  Report  of  your  Company,  with  which  there  is  submitted  comparative  consolidated  bal¬ 
ance  sheet  as  of  January  31,  194+  and  January  31,  1943  and  consolidated  profit  and  loss  and  surplus  statements  for 
such  fiscal  years.  The  statements  have  been  audited  by  Messrs.  Touche,  Niven  &  Co. 

Consolidated  net  profit  of  your  Company  and  its  wholly-owned  subsidiary  companies  for  the  fiscal  year  ended 
January  31,  1944  amounted  to  $4,964,499,  equivalent  to  $4.03  per  share  of  capital  stock  outstanding  at  the  close  of 
the  year  (exclusive  of  shares  held  in  the  Treasury).  The  profits  for  the  preceding  year,  on  a  comparable  basis  as 
explained  in  Note  2  to  the  financial  statements,  amounted  to  $4,697,705,  equivalent  to  $3.82  per  share. 

Provision  for  federal  taxes  on  income  for  the  current  year  amounted  to  $15,535,278.  Taxes  of  all  kinds  in 
the  current  year  (exclusive  of  those  included  in  the  cost  of  goods  sold)  amounted  to  $17,991,635,  or  $14,62  per  share 
of  capital  stock  outstanding. 

At  January  31,  1943  our  accounts  showed  a  reserve  of  $2,510,936  for  inventories.  During  the  year  ended  Jan¬ 
uary  31,  1944  an  additional  reserve  of  $1,489,064  was  set  up,  which  amount  was  charged  against  earnings  for  the 
current  fiscal  year.  This  resulted  in  a  total  reserve  of  $4,000,000  which  has  been  classified  on  the  balance  sheet 
as  a  reserve  for  inventories  and  war  contingencies. 

Net  sales  for  the  year  ended  January  31,  1944  were  the  largest  in  the  history  of  your  Company  and  amounted 
to  $167,919,311  compared  with  $151,782,692  for  the  prior  year,  an  increase  of  $16,136,619,  or  10,63%. 

Cash  dividends  amounting  to  $3.00  per  share  were  paid  during  the  fiscal  year. 

Current  assets  at  January  31,  1944  amounted  to  $57,545,032  and  current  liabilities  $20,537,271,  or  a  ratio  of 
2.8  to  1.  Cash  and  government  securities,  including  Tax  Series  Notes,  amounted  to  $31,827,007  at  January  31, 
1944  compared  with  $25,974,043  at  January  31,  1943. 

Adequate  provision  has  been  made  for  possible  losses  on  all  customers’  notes  and  accounts  receivable. 

It  is  believed  that  satisfactory  inventory  levels  can  be  maintained  during  the  current  fiscal  year  although  it  is 
realized  that  uncertain  market  conditions  will  prevail.  Because  of  the  substantial  purchasing  power  of  the  buying 
public  today,  we  anticipate  a  satisfactory  sales  volume. 

On  December  16,  1943  the  stockholders  of  your  Company  approved  the  adoption  of  an  Employees’  Retire¬ 
ment  Plan,  and  on  January  15,  1944,  $1,903,081  was  paid  to  the  Guaranty  Trust  Company  of  New  York,  Trustee  of 
the  Plan.  We  have  made  application  to  the  Treasury  Department  for  the  approval  of  the  Plan  and  the  payment 
made  to  the  Guaranty  Trust  Company  is  subject  to  the  approval  of  the  Treasury  Department,  which  approval  is 
expected  during  the  current  year.  It  is  our  present  intention  to  make  a  similar  payment  to  the  Trustee  or  the  Re¬ 
tirement  Plan  during  the  current  fiscal  year. 

The  Employees’  Retirement  Plan  should  prove  beneficial  to  the  Company  and  its  employees  inasmuch  as 
systematic  retirement  permits  merited  advancement  at  earlier  ages  and  thereby  tends  to  keep  the  organization  young. 

On  January  31,  1933  furniture,  fixtures,  delivery  and  other  equipment  were  reduced  to  nominal  sums  of  $1.00 
each  and  certain  deferred  expenses  were  written  off  by  charges  to  earned  surplus.  Since  that  date  your  Company 
has  followed  a  policy,  of  charging  additions  to  these  classifications  of  assets  to  expense  in  lieu  of  depreciation  and 
amortization.  The  Board  of  Directors  of  your  Company  deemed  it  advisable  to  change  this  policy  by  restating 
the  furniture,  fixtures,  delivery  and  other  equipment  on  the  books  of  the  Company  as  of  February  1,  1943  at  cost 
less  accumulated  depreciation  to  that  date.  In  accordance  with  such  action,  these  assets  were  reinstated  on  the 
books  of  the  Company  by  a  credit  of  $5,057,257  to  earned  surplus. 

It  was  considered  advisable  to  restore  these  assets  on  the  books  due  to  the  fact  that  additions  to  such  assets  are 
very  low  at  this  time  because  of  war  conditions,  resulting  in  a  comparatively  small  charge  against  earnings.  The 
Board  felt  that  earnings  from  year  to  year  would  be  more  accurately  stated  in  accordance  with  sound  accounting 
principles  if  depreciation  instead  of  capital  additions  was  charged  to  expense.  The  restatement  of  these  assets  was 
approved  by  the  New  York  Stock  Exchange,  the  Securities  and  Exchange  Commission  and  Messrs.  Touche,  Niven 
&  Co. 

At  January  31,  1944  there  were  1,301  employees  serving  in  the  Armed  Forces  of  the  United  States.  Seven 
have  made  the  supreme  sacrifice,  and  to  them  we  pay  tribute  and  extend  to  their  families  our  sincere  sympathies. 

Retailers  throughout  the  country  have  cooperated  with  their  government  in  the  war  effort.  Our  employees 
have  devoted  much  of  their  time  and  energy  in  the  promotion  of  the  sale  of  War  Bonds  and  Stamps  and  have 
loyally  supported  other  war  activities. 

The  continued  cooperation  of  the  Directors,  Officers  and  Employees  is  deeply  appreciated. 

Respectfully, 
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MORTON  J.  MAY, 
President. 
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CHICAGO 


TOUCHE,  NIVEN  &  CO. 
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RESIDENT  PARTNER 

E.  H.  WAGNER,  C.  P.  A.  ST.  LOUIS 


April  22,  1944. 


To  the  Board  of  Directors  and  Stockholders  of 
The  May  Department  Stores  Company: 

We  have  examined  the  consolidated  balance  sheet  of  The  May  Department 
Stores  Company  and  its  wholly-owned  subsidiary  companies  as  of  January  31, 
1944,  and  the  consolidated  statements  of  profit  and  loss  and  surplus  for  the  fiscal 
year  then  ended,  have  reviewed  the  system  of  internal  control  and  the  accounting 
procedures  of  the  companies  and,  without  making  a  detailed  audit  of  the  trans¬ 
actions,  have  examined  or  tested  accounting  records  of  the  companies  and  other 
supporting;  evidence,  by  methods  and  to  the  extent  we  deemed  appropriate.  Our 
examination  was  made  in  accordance  with  generally  accepted  auditing  standards 
applicable  in  the  circumstances  and  included  all  procedures  which  we  considered 
necessary, 

In  our  opinion,  the  accompanying  consolidated  balance  sheet  and  related  con¬ 
solidated  statements  of  profit  and  loss  and  surplus  present  fairly  the  consolidated 
position  of  The  May  Department  Stores  Company  and  its  wholly-owned  subsidiary 
companies  at  January  31,  1944  and  the  consolidated  results  of  their  operations  for 
the  fiscal  year,  in  conformity  with  generally  accepted  accounting  principles  applied 
on  a  basis  consistent  with  that  of  the  preceding  year,  except  for  the  changes  in 
accounting  policy,  which  we  approve,  explained  in  Notes  1  and  2  to  the  financial 
statements. 


Touche,  Niven  &  Co. 
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I", 


THE  MAY  DEPART 

(A  New  go 

AND  WHOLLY  -OWN  I 


ASSETS 


Current  Assets: 

Cash  on  demand  deposit  and  on  hand . . . 

United  States  Government  securities,  at  cost  less  amortization  of 
premium  (market  quotation  $19,354,885  at  January  31,  1944  and 

$14,218,350  at  January  31,  1943)  . . . 

Customers'  notes  and  accounts  receivable : 

Regular  retail,  less  reserves  of  $641,916  at  January  31,  1944  and 

$651,103  at  January  31,  1943  . . . 

Instalment  (a  portion  of  which  is  due  after  one  year),  less  re¬ 
serves  of  $159,978  at  January  31,  1944  and  $260,009  at 

January  31,  1943  . 

Inventories  of  merchandise  on  hand  and  in  transit — on  the  basis  of 
cost  or  market  whichever  is  lower  as  determined  by  the  retail 

inventory  method  (See  Note  1)  . 

Other  current  assets : 

Due  from  officers  and  employees . 

Sales  tax  stamps  and  tokens . 

Sundry  debtors  . 


Land,  buildings  and  equipment  not  used  in  store  operations,  at  cost 
less  depreciation  of  $215,421  at  January  31,  1944  and  $147,991 

at  January  31,  1943  . . 

Miscellaneous  investments,  at  cost  less  reserves  of  $7,845  at  January 

31,  1944  and  $8,184  at  January  31,  1943  . 

Deposits  with  mutual  and  reciprocal  insurance  groups . . 

Miscellaneous  . 


COMPARATIVE  CONSffE 

January  31,  1 

1944  1943  I 

$  8,018,463  $10,775,704  W 

19,308,544  14,198,339 

6,014,105  6,614,421 

1,673,819  2,516,812 

21,596,594  22,304,069 

49,538  76,352 

122,710  113,828 

761,259  503,916 

$57,545,032  $57,103,441 


$  883,440  $  835,508 

1,398,236  1,395,197 

12,424  12,622 

149,870  97,470 


$  2,443,970  $  2,340,797 


Fixed  Assets: 

Land,  buildings  and  leaseholds,  at  cost  less  depreciation  and  amortiza¬ 
tion  of  $12,893,604  at  January  31,  1944  and  $11,927,282  at  Janu¬ 
ary  31,  1943  . !.  $25,662,076  $26,652,493 

Furniture,  fixtures  and  equipment,  at  cost  less  depreciation  of 
$6,247,830  at  January  31,  1944  and  $6,321,370  at  January  31, 

1943  (See  Note  2)  . 4,314,419  4,927,843 

Delivery  equipment,  at  cost  less  depreciation  of  $322,602  at  January 

31,  1944  and  $322,473  at  January  31,  1943  (See  Note  2) .  80,137  129,416 

$30,056,632  $31,709,752 

Deferred  Charges: 

Prepaid  insurance,  taxes,  licenses,  etc .  $  648,600  $  590,007 

Inventory  of  supplies  . . 473,945  475,474 

Mortgage  discount  and  expense .  4,759  7,769 

$  1,127,304  $  1,073,250 

Goodwill,  trade-names,  etc .  $  1  $  1 


$91,172,939  $92,227,241 

Note:  The  accompanying  explanatory  notes  are 
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Statement  No.  1 


STORES  COMPANY 

!»  oration) 

N  DIARY  COMPANIES 


isIed  balance  sheet 


LIABILITIES 


January  31, 


Current  Liabilities: 

Accounts  payable— trade  creditors . .  $  3,185,266  $  3,057,775 

Accrued  liabilities : 

Salaries,  wages,  bonuses  and  commissions . 2,427,059  2,067,846 

Federal  taxes  on  income,  less  United  States  Government  tax 
anticipation  notes  oi  $4,500,000  at  January  31,  1944  and 

$1,000,000  at  January  31,  1943  .  11,358,592  11,657,070 

Other  taxes  . . . .  863,072  771,001 

Interest .  63,500  80,473 

Miscellaneous  .  30,672  18,473 

Other  current  liabilities: 

Long-term  debt  due  within  one  year .  917,250  917,250 

Reserve  for  outstanding  trading  stamps  and  coupons .  583,519  498,988 

Employees’  withholding,  state  sales  and  federal  excise  taxes .  534,454  356,313 

Sundry  creditors .  573.887  567,823 


$20,537,271  $19,993,012 


Reserves  : 

For  inventories  and  war  contingencies  (See  Note  1)  .  $  4,000,000  $  2,510,936 

For  federal  income  tax  on  deferred  profit  from  instalment  sales  (ex¬ 
cluding  excess-profits)  .  320,000  434,722 

For  insurance,  etc.  .  87,886  55,294 


$  4,407,886  $  3,000,952 
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Long-Term  Debt  (exclusive  of  portion  due  within  one  year,  included  in 


current  liabilities)  : 

Mortgages  payable,  due  after  one  year  to  1950  . . .  $  3,562,350 

Bank  loans,  due  after  one  year  to  1948  .  5,600,000 


Capital  Stock  and  Surplus  : 


$  9,162,350 


Shares 
January  31, 
1944  194S 


Capital  stock,  par  value  $10  per  share : 

Authorized  . . . .  2,500,000  2,500,000 

Issued  (including  scrip  equal  to  20  shares)  1,367,352  1,367,352  $13,673,520 
Less  in  treasury  .  136,956  136,956 


Outstanding  .  1,230,396  1,230,396 

Surplus,  from  Statement  No.  3 : 

Earned  surplus  (See  Note  2)  . . . 

Capital  surplus  . 


34,723,619 

10,037,853 


$  3,952,100 
9,200,000 


$13,152,100 


$13,673,520 


33,739,364 

10,037,853 


Less  treasury  stock,  136,956  shares,  at  par 


$58,434,992  $57,450,737 

1,369,560  1,369,560 


$57,065,432  $56,081,177 


this  statement  and  should  be  read  in  conjunction  herewith. 


$91,172,939  $92,227,241 


in 
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THE  MAY  DEPARTMENT  STORES  COMPANY 

AND  WHOLLY-OWNED  SUBSIDIARY  COMPANIES 


Statement  No.  2 


COMPARATIVE  CONSOLIDATED  PROFIT  AND  LOSS 


1944 

1943 

Net  Sales  (including  those  of  leased  departments)  . 

$167,919,311 

$151,782,692 

Deduct  cost  of  goods  sold,  selling,  operating  and  administrative 
expenses,  exclusive  of  items  listed  below  (See  Note  1) . 

140,330,642 

129,516,488 

$  27,588,669 

$  22,266,204 

Deduct : 

Maintenance  and  repairs . 

Depreciation  and  amortization  (See  Note  2)  . . 

Taxes,  other  than  those  included  in  cost  of  goods  sold  and  federal 

taxes  on  income  . . . . . 

Interest  on  mortgage  and  other  indebtedness  and  amortization  of 
mortgage  discount  and  expense  . ' . 

$  817,077 

1,783,704 

2,299,307 

324,845 

$  857,200 

1,779,114 

2,0 39,777 

370,685 

$  5,224,933 

$  5,046,776 

Trading  Profit  . . . . 

$  22,363,736 

$  17,219,428 

Add  Non-Trading  Income . . . 

350,430 

171,255 

Provision  for  federal  taxes  on  income* .  . 

$  22,714,166 
16,260,603* 

$  17,390,683 
12,311,000* 

Provision  for  inventories  and  war  contingencies  (See  Note  1)  .... 

$  6,453,563 
1,489,064 

$  5,079,683 
381,978 

Net  Profit,  transferred  to  earned  surplus,  Statement  No.  3 . 

$  4,964,499 

$  4,697,705 

*  For  the  year  ended  January  31,  1944,  estimated  excess-profits  tax  (net  of  10%  credit)  and 
other  income  taxes  amount  to  $13,410,000  and  $2,125,278,  respectively,  a  total  of  $15,535,278. 
However,  by  reason  of  an  appropriation  of  $1,014,441  to  the  retirement  fund  applicable  to 
services  of  prior  years  (charged  to  earned  surplus),  the  sum  of  $725,325,  representing  the 
related  savings  in  federal  tax  on  income,  has  been  credited  to  earned  surplus  by  a  corre¬ 
sponding  charge  to  provision  for  federal  taxes  on  income.  For  the  year  ended  January  31, 
1943,  the  provision  includes  $9,900,000  for  excess  profits  tax  (net  of  10%  credit)  and 
$2,411,000  for  other  income  taxes. 

The  accompanying  explanatory  notes  are  an  integral  part  of  this  statement  and  should  be 
read  in  conjunction  herewith. 
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THE  MAY  DEPARTMENT  STORES  COMPANY 

AND  WHOLLY-OWNED  SUBSIDIARY  COMPANIES 


Statement  No.  3 


CONSOLIDATED  SURPLUS 

YEAR  ENDED  JANUARY  31,  1944 


Earned  Surplus : 

Balance,  at  beginning  of  year : 

Per  previous  report . .  $28,682,107 

Add  reinstatement  of  furniture,  fixtures  and  equipment  and  delivery 

equipment  (See  Note  2)  .  5,057,257 

$33,739,364 

Add  net  profit  for  the  year,  front  Statement  No.  2  ..  .  4,964,499 

$38,703,863 


Deduct: 

Four  quarterly  dividends  of  75  cents  each .  $3,691,128 

Appropriation  to  the  retirement  fund  applicable  to  prior  years 
of  $1,014,441,  less  reduction  of  $725,325  in  federal  taxes 

on  income  as  a  result  thereof  (See  Note  3)  .  2S9.116 

-  3,980,244 

Balance,  at  end  of  year,  to  Statement  No.  1  . . . .  $34,723,619 

Capital  Surplus  (no  change  during  the  year),  to  Statement  No.  1 .  $10,037,853 


Note:  The  accompanying  explanatory  notes  arc  an  integral  part  of  this  statement  and  should  be  read 
in  conjunction  herewith. 
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THE  MAY  DEPARTMENT  STORES  COMPANY 

AND  WHOLLY-OWNED  SUBSIDIARY  COMPANIES 


NOTES  TO  FINANCIAL  STATEMENTS 


1.  In  the  preparation  of  balance  sheets  and  the  determination  of  profits  for  the  fiscal  years  ended  prior 

to  January  31,  1942,  merchandise  inventories  were  stated  on  the  basis  of  “cost  or  market,  which¬ 
ever  is  lower’’,  as  determined  by  the  retail  method  of  inventories.  At  January  31,  1942,  the  basis 
of  “cost  or  market,  whichever  is  lower”,  was  used  but  in  arriving  at  cost  a  change  was  made  to  the 
"last-in  first-out”  (Lifo)  method  based  upon  an  index  of  retail  price  changes  from  January  31,  1941 
to  January  31,  1942.  The  use  of  this  method  for  the  year  ended  January  31,  1942  resulted  in  a  re¬ 
duction  of  $2,128,958  in  the  book  amount  of  inventories.  During  the  year  ended  January  31,  1943 
this  reduction  was  restored  to  inventories  by  a  credit  of  equal  amount  to  a  reserve  for  inventories. 
In  the  determination  of  profit  for  the  year  ended  January  31,  1943  a  charge  of  $381,978  was  made 
against  income  by  a  corresponding  credit  to  the  aforementioned  reserve.  The  latter  amount  was 
determined  bv  applying,  to  total  inventories  of  each  store,  the  average  rise  in  the  index  of  retail 
price  changes  between  January  31,  1942  and  January  31,  1943.  At  January  31,  1944,  merchandise 
inventories  are  also  stated  at  “cost  or  market,  whichever  is  lower”,  as  determined  by  the  retail 
method  of  inventories  hut  without  the  use  of  the  Lifo  method  in  determining  cost. 

The  Lifo  reserve  in  the  amount  of  $2,510,936,  shown  as  a  deduction  from  inventories  on  the  balance 
sheet  in  the  financial  statements  for  the  year  ended  January  31,  1943,  has  been  transferred  to  “Re¬ 
serves”  on  the  liability  side  of  the  attached  comparative  balance  sheet.  The  sum  of  $1,489,064 
provided  for  inventories  and  war  contingencies  during  the  year  ended  January  31,  1944,  by  a 
charge  to  income,  has  been  added  to  this  reserve,  increasing  it  to  $4,000,000. 

2.  During  the  year  ended  January  31.  1933,  the  depreciated  costs  of  furniture,  fixtures  and  equipment, 

and  delivery  equipment  as  of  February  1,  1932  were  reduced  to  nominal  sums  of  $1.00  each  by 
charges  against  earned  surplus;  purchases  of  similar  assets  during  the  year  ended  January  31,  1933 
were  also  charged  against  earned  surplus.  Since  that  date,  as  explained  in  each  annual  report  to 
stockholders,  it  has  been  the  policy  of  the  Company  to  charge  expense  with  the  cost  of  all  purchases 
of  such  assets. 

In  accordance  with  a  resolution  passed  by  the  Board  of  Directors  on  November  4,  1943,  the  Company 
has  abandoned  the  practice  followed  in  the  intervening  years  and  has  returned  to  the  customary 
accounting  procedure  of  capitalizing  annual  additions  to  fixed  assets;  simultaneously,  as  of  Feb¬ 
ruary  1,  1943,  net  depreciated  costs  of  furniture,  fixtures  and  equipment,  and  delivery  equipment 
owned  as  of  that  date  have  been  reinstated  on  the  books  of  account  in  the  aggregate  amount  of 
$5,057,257  (representing  gross  asset  amounts  of  $11,690,100,  less  reserves  for  depreciation  of 
$6,632,843)  and  a  corresponding  amount  has  been  added  to  earned  surplus.  On  the  other  hand, 
expense  for  the  year  ended  January  31,  1944  has  been  charged  with  depreciation  on  such  fixed 
assets  and,  similarly,  depreciation  will  be  charged  to  expense  annually  hereafter.  The  policy  of 
charging  profit  and  loss  with  additions  to  these  several  classifications  of  fixed  assets,  which  was 
adopted  as  of  February  1,  1932  and  continued  through  the  year  ended  January  31,  1943,  has  re¬ 
sulted  in  increasing  reported  annual  profits,  above  what  they  would  have  been  under  the  former 
policy  which  is  now  being  restored,  by  an  aggregate  of  $1,462,175,  as  shown  in  the  following  tabu¬ 
lation: 
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NOTES  TO  FINANCIAX  STATEMENTS 


(Continued) 


Year  ended 
January  31, 

Net  cost 
of  additions 
to  fixed  asset 
accounts,  charged 
against  profit 

Annual  depreciation 
which  would  have 
been  charged  against 
profit  nnder  the 
depreciation  reserve 
method  of  accounting 

1933 

$  -  (2) 

$  691,773 

1934 

144,375 

654,628 

1935 

316,678 

616,685 

1936 

438,767 

585,910 

1937 

615,130 

586,650 

1938 

525,408 

583,916 

1939 

320,595 

611,789 

1940 

1,007,987 

615,840 

1941 

537,209 

794,660 

1942 

987,330 

807,557 

1943 

1,024,845 

831,091 

$5,918,324 

$7,380,499 

*  Decreases. 


Amount  by  which 
reported  profits 
exceeded  thoso 
which  would  have 
resulted  under  the 
depreciation  reserve 
method  of  accounting 

$  691,773  (2) 
510,253 
300,007 
147,143 
28,480* 

58,508 
291,194 
392,147* 
257,451 
179,773* 
193,754*  (3) 


$1,462,175  (1) 


(1)  Had  additions  to  furniture,  fixtures  and  equipment  and  delivery  equipment  been  charged  to  expense  and  had 

no  provision  for  depreciation  and  amortization  in  respect  of  these  classes  of  assets  been  made,  the  consoli¬ 
dated  net  profit  for  the  year  ended  January  31,  1944  would  have  been  $5,576,433  instead  of  $4,964,499  as 
shown  in  Statement  No.  2,  an  increase  of  $611,934;  and  the  reported  profits  for  the  twelve  years  would 
have  been  $850,241  ($1,462,175  less  $611,934)  in  excess  of  the  profits  resulting  from  the  depreciation  reserve 
method  of  accounting. 

(2)  As  explained  above,  the  net  cost  of  additions,  amounting  to  $158,946,  for  this  first  year  was  charged  directly 

to  earned  surplus. 

(3)  In  the  attached  statement  of  consolidated  profit  and  loss,  the  figures  for  the  year  ended  January  31,  1943 

have  been  revised  to  reflect  this  adjustment,  thus,  increasing  income  previously  reported  by  $193,754,  from 
$4,503,951  to  $4,697,705. 


As  a  result  of  these  adjustments,  the  balance  in  earned  surplus  at  January  31,  1944  is  the  same  as  it 
would  have  been  if  the  method  used  prior  to  1933  had  been  continued  throughout  the  intervening 
years. 

For  the  six  months  ended  July  31,  1943,  a  reserve  of  $375,000  fof  post-war  purchases  of  furniture, 
fixtures  and  equipment  and  delivery  equipment  was  provided,  by  a  charge  to  expense.  This  pro¬ 
vision  has  been  reversed  as  a  result  of  the  change  in  policy  of  treatment  of  such  assets  as  ex¬ 
plained  above. 

3.  On  December  16,  1943,  the  stockholders  of  the  Company  approved  the  adoption  of  an  Employees’  Re¬ 

tirement  Plan  and  oil  January  15,  1944  the  sum  of  $1,903,081  was  paid  over  to  the  Trustee  of  the 
Plan.  The  deductibility  for  tax  purposes  of  payments  made  to  the  Trustee  under  the  Plan  is  sub¬ 
ject  to  approval  of  the  Treasury  Department.  In  the  event  the  Commissioner  of  Internal  Revenue 
rules  that  the  Plan  does  not  meet  the  requirements  of  Section  165  of  the  Internal  Revenue  Code 
or  does  not  allow  the  amount  so  paid  as  a  deduction  in  computing  the  taxes  payable  for  the  year 
ended  January  31,  1944,  any  payment  made  by  the  Company  on  or  before  March  31,  1944  to  the 
Trustee  is  subject  to  repayment  to  the  Company  at  the  Company’s  option.  Of  the  $1,903,081  paid 
to  the  Trustee  to  January  31,  1944,  the  sum  of  $1,014,441  is  applicable  to  services  of  prior  years 
and,  accordingly,  has  been  charged  to  earned  surplus,  while  the  balance  of  $888,640,  applicable  to 
services  rendered  during  the  current  year,  has  been  charged  to  income.  There  has  been  credited 
to  earned  surplus  the  amount  of  $725,325,  representing  the  savings  in  federal  taxes  on  income  at¬ 
tributable  to  the  pension  appropriation  of  $1,014,441  charged  to  earned  surplus. 

4.  Of  the  56,000  shares  of  capital  stock  reserved  in  1926  for  sale  to  employees,  there  remain  30,426 

shares  available  for  subscription  at  $55.00  per  share. 
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Stores 

The  M.  O’Neil  Company,  Akron 

The  May  Company,  Baltimore 

The  May  Company,  Cleveland 

The  May  Company,  Denver 

The  May  Company,  Los  Angeles 

The  May  Company,  Los  Angeles  (Wilshire) 

Famous-Barr  Company,  St.  Louis 


f 
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